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FINLAND'S WAR REPARATIONS 
IN A NEW PHASE 


By Dr. BR. SUVIRANTA, 
Professor of Economies at the University of Helsinki 


The Original war reparations system. 


fi. war reparations, imposed upon Finland in the armistice agreement 
of the 19th September, 1944, constituted an extraordinarily exact 
and symmetrical whole. The war reparations to the Soviet Union were 
fixed at precisely 300 million American gold dollars, which amount had to,, | lait 
be paid within a period of 6 years at the rate of 50 million dollars per year. engl al 
Besides this, the amount for each year was divided up into 12 approximately — pro- 
equal monthly instalments. The system was thus reminiscent of a clock, 
the face of which was divided into 72 equally large sections. Every time the 
finger passed a section, one reparation month had expired, and when the 
finger on the 18th September, 1950, had gone completely round the face 
all the reparations would be completed — provided the clock had gone 
correctly. 
The system was furthermore characterised by the fact that the reparations 
in their entirety should be paid in kind. These war reparation goods were 
originally divided into 199 groups so that every dollar instalment corresponded 

to a particular group of goods. Also this grouping had to be carefully followed 
from month to month, since a deficiency in delivery of goods belonging 
to one group could not be compensated by an excess delivery of goods from 
another group. 

To ensure the exactitude of the clockwork according to the given timetable 
and according to the grouping of the goods, a monthly fine consisting of 
interest at 5% for every late delivery was included in the mechanism. No 
omission whatsoever with regard to the fulfilment of the liabilities could 
thus come into question from the debtor’s side. 
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Subsequent alterations in the system. 


This extraordinarily fine system did not, however, function in practice 
in accordance with the original intentions. Many changes have been made 
during the course of the years, which have resulted in the war reparations’ 
amount — contrary to the original intention — not being exact, besides. 
which it has been necessary to deviate in many respects from the timetable. 

During the first year it was obvious that it would be difficult, even 
impossible, for Finland to fulfil punctually her liabilities under the reparations 
agreement. The reasons for this were, apart from the extent of the war 
reparations, the impoverishment and paralysation of the economic life caused 
by the war, the interruption in the trade connections abroad, which made 
difficult the import of raw material, the considerable ceding of land to the 
Soviet Union and finally a variety of other economic burdens imposed upon 


d ch , 
Leer a mete Finland. The country was therefore compelled repeatedly to request an allev- 


im theesiginal war. ; ; : “ai? 
reparations pro-iation and made, inter alia, at the Peace Conference in Paris in 1946 a 


» th : . : Pre 
fmportant of these Fepresentation for the reduction of the war reparations to 200 million dollars. 


from ts48.”’ This request certainily led to no result, but when it appeared that Finland, in 
spite of all her efforts, could not fulfil the fixed program, the Soviet Union 
in various ways granted certain reliefs. Thus the conventional fines, amounting 
to approximately 2.5 mill. dollars, have been cancelled to the extent of about 
2 millions and in the fixed grouping of goods, changes have been made from 
time to time at Finland’s request, which have simplified deliveries. The 
extension of the reparations period from 6 to 8 years has been very important, 
as a result of which the yearly instalment decreased from 50 to approx. 
35 mill. dollars as from the second reparations year. Most important is, 
however, the Soviet Union’s recent decision regarding the reduction by one 
half of that war reparations debt, which at the 1st of July this year still remained 
unpaid. Of the original war reparations amount of 300 mill. dollars, 73.5 mill. 
dollars or 24.8% have thus been cancelled. At the same time the war 
reparations year has been altered so that it now commences the 1st July 
instead of as previously the 19th September, as a result of which the fourth 
war reparations year is made shorter and the last longer than one calendar 
year. 


The new timetable. 


Arising out of the alterations which have been made in the war reparations 
system, the original symmetry has been considerably disturbed. The fixed 
timetable has been completely changed by the reparations period having first 
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been extended by two years, and by the war reparations year as from the fifth 
yeat being counted from the 1st of July, at the same time as the indemnity 
payments have been reduced by one half. The following table illustrates the 
distribution of the war reparations efforts on the basis of the original calcula- 
tions of the year 1944 and the new plan established in the year 1948. 


War Year 1944 timetable Year 1948 timetable 





reparations Million war reparation Million war reparation 
year dollars % dollars % 
1 50 16.7 51.5 22.7 ei ree 
2 5° 16.7 36.6 16,2 and the later 
3 5° 16.7 38.8 17.1 reduced war repa- 
4 50 16.7 26.01) 11.5 rations program. 
5 50 16.7 17.5 77 
6 so 16.7 17.5 7.7 
7 — — 17.5 7-7 
8 _— — 21.1") 9.3 
Total 300 100 226.5 100 


Had the present war reparations amount been divided equally over the 
whole 8 year period, an instalment of 28.3 million war reparation dollars 
would have fallen on each year, i.e. 12.5% of the whole amount. In point of 
fact the yearly surns vary, however, from 51.5 million to 17.5 million dollars 
of, given as a percentage, from 22.7 to 7.7. This unequal distribution of the 
wat reparations burden has meant that Finland, at the end of the fourth 
yeat of the war reparations period, has already paid 67.5% of her war 
reparations debt and that thus only a third part falls on the remaining 
four years. 

The uneven distribution, as regards time, of the war reparations has 
been heavy for Finland in as much as the burden was greatest during thé 
immediate post-war years, when the production was at a low level, and thé 
country’s economic strength was consequently at its weakest. It has also 
forced the country to expand its war reparations industries much more 
than would have been necessary, if the reparations had been apportioned 
more evenly over the different years or if the recently granted relief had been 
known, at the time that the technical expansions were planned. 

On the other hand, the weight of the war reparations has been reduced 
through such a distribution of deliveries over the different years, that it 
has been possible to gain time for the immense technical change-over process 
.and the great capital investments, which a punctual fulfilment of the war 
reparations obligations demanded. This is illustrated by the following table, 





1) War reparations year 19/9 -47—30/6 . 48 
%) » » » 1/7 «$1—18/9 .52 
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FINLAND'S WAR REPARATIONS 
IN A NEW PHASE 


By Dr. BR. SUVIRANTA, 
Professor of Economies at the University of Helsinki 


The Original war reparations system. 


fb war reparations, imposed upon Finland in the armistice agreement 
of the 19th September, 1944, constituted an extraordinarily exact 
and symmetrical whole. The war reparations to the Soviet Union were 
fixed at precisely 300 million American gold dollars, which amount had to 


The original war 


be paid within a period of 6 years at the rate of 50 million dollars per year. —, 


was a very 


Besides this, the amount for each year was divided up into 12 approximately meticulous pro- 


equal monthly instalments. The system was thus reminiscent of a clock, 
the face of which was divided into 72 equally large sections. Every time the 
finger passed a section, one reparation month had expired, and when the 
finger on the 18th September, 1950, had gone completely round the face 
all the reparations would be completed — provided the clock had gone 
correctly. 

The system was furthermore characterised by the fact that the reparations 
in their entirety should be paid in kind. These war reparation goods were 
originally divided into 199 groups so that every dollar instalment corresponded 
to a particular group of goods. Also this grouping had to be carefully followed 
from month to month, since a deficiency in delivery of goods belonging 
to one group could not be compensated by an excess delivery of goods from 
another group. 

To ensure the exactitude of the clockwork according to the given timetable 
and according to the grouping of the goods, a monthly fine consisting of 
interest at 5° for every late delivery was included in the mechanism. No 
omission whatsoever with regard to the fulfilment of the liabilities could 
thus come into question from the debtor’s side. 
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Subsequent alterations in the system. 





This extraordinarily fine system did not, however, function in practice 
in accordance with the original intentions. Many changes have been made 
during the course of the years, which have resulted in the war reparations’ 
amount — contrary to the original intention — not being exact, besides 
which it has been necessary to deviate in many respects from the timetable. 

During the first year it was obvious that it would be difficult, even 
impossible, for Finland to fulfil punctually her liabilities under the reparations 
agreement. The reasons for this were, apart from the extent of the war | 
reparations, the impoverishment and paralysation of the economic life caused | 
by the war, the interruption in the trade connections abroad, which made 
difficult the import of raw material, the considerable ceding of land to the al - 
Soviet Union and finally a variety of other economic burdens imposed upon 

Repeated change* Finland. The country was therefore compelled repeatedly to request an allev- 

i pro-iation and made, inter alia, at the Peace Conference in Paris in 1946 a 

a cenieaes representation for the reduction of the war reparations to 200 million dollars. 

ti request certainily led to no result, but when it appeared that Finland, in 
spite of all her efforts, could not fulfil the fixed program, the Soviet Union 
in various ways granted certain reliefs. Thus the conventional fines, amounting 
to approximately 2.5 mill. dollars, have been cancelled to the extent of about 
2 millions and in the fixed grouping of goods, changes have been made from 
time to time at Finland’s request, which have simplified deliveries. The 
extension of the reparations period from 6 to 8 years has been very important, 
as a result of which the yearly instalment decreased from 50 to approx. 
35 mill. dollars as from the second reparations year. Most* important is, 
however, the Soviet Union’s recent decision regarding the reduction by one 
half of that war reparations debt, which at the 1st of July this year still remained « 
unpaid. Of the original war reparations amount of 300 mill. dollars, 73.5 mill. 
dollars or 24.8% have thus been cancelled. At the same time the war 
reparations year has been altered so that it now commences the ist July 
instead of as previously the 19th September, as a result of which the fourth 
war reparations year is made shorter and the last longer than one calendar 
year. 


a 





The new timetable. 


Arising out of the alterations which have been made in the war reparations 
system, the original symmetry has been considerably disturbed. The fixed 
timetable has been completely changed by the reparations period having first 


64 | 











Pe ee ee 





Wixts 


been extended by two years, and by the war reparations year as from the fifth 
year being counted from the 1st of July, at the same time as the indemnity 
payments have been reduced by one half. The following table illustrates the 
distribution of the war reparations efforts on the basis of the original calcula- 
tions of the year 1944 and the new plan established in the year 1948. 


War Year 1944 timetable Year 1948 timetable 





reparations Million war reparation Million war reparation 
year dollars % dollars % 
1 50 16.7 51.5 22.7 
2 5° 16.7 36.6 16.2 
3 50 16.7 38.8 17.1 
4 50 16.7 26.0!) 11.5 
5 50 16.7 17.5 7.7 
6 50 16.7 17.5 7.7 
7 — _ 17.5 7.7 
8 -- -- 21.1) 9.3 
Total 300 100 226.5 100 


Had the present war reparations amount been divided equally over the 
whole 8 year period, an instalment of 28.3 million war reparation dollars 
would have fallen on each year, i.e. 12.5% of the whole amount. In point of 
fact the yearly sums vary, however, from 51.5 million to 17.5 million dollars 
or, given as a percentage, from 22.7 to 7.7. This unequal distribution of the 
war reparations burden has meant that Finland, at the end of the fourth 
year of the war reparations period, has already paid 67.5% of her war 
reparations debt and that thus only a third part falls on the remaining 
four years. 

The uneven distribution, as regards time, of the war reparations has 
been heavy for Finland in as much as the burden was. greatest during the 
immediate post-war years, when the production was at a low level, and the 
country’s economic strength was consequently at its weakest. It has also 
forced the country to expand its war reparations industries much more 
than would have been necessary, if the reparations had been apportioned 
more evenly over the different years or if the recently granted relief had been 
known, at the time that the technical expansions were planned. 

. On the other hand, the weight ofthe war reparations has been. reduced 
through such a distribution of deliveries. over the different years, that it 
has been possible to gain time for the immense technical change-over process 
and the great capital investments, which a punctual fulfilment of the war 


_ reparations obligations demanded. This is illustrated by the following table, 


1) bel reparations year 19/9 -47—30/6 . . 
’) +} Hy + $1—18/o 
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Comparison bet- 
ween the original 
and the later 
reduced war repa- 
rations program. 


—— 














Comparison bet- 
ween the original 


war reparations Machinery and equipment 100.0 37-6 


which shows the position for the different groups of commodities at the end 
of the fourth war reparations year. 


War reparations balance 30th June 1948. 


Commodity The original program Deliveries 19/9 « 44—30/6 + 48 
groups Mill. war reparation Mill. war reparation % of the original 
dollars dollars program 


program and the 37.6 
deliveries made up C@ble manufactures 23.9 12.9 $4.0 
to the Ist July, Used ships 13.9 13.9 100.0 
1948. New ships 65.2 25.8 39.6 

Paper industrial products 52.4 34.2 65.3 

Timber products 43.0 27.9 64.9 

Free deliveries 1.6 0.6 37.5 


The used ships form a special group and were all delivered during the 
first war reparations year. Another group is formed by paper and timber 
products together with cables, of which, deliveries of up to about 60% of the 
original program have been made. The third group comprises machinery 
and equipment as well as new ships, for which groups the corresponding 
figure is only about 40%. Such a timetable for the various groups of goods 
has, in relation to Finland, been lucky in that the previous production capacity, 
especially in the metal and shipbuilding industries was absolutely insufficient. 
Only the completion of an extensive building program during the first war 
reparations year, has made it possible to fulfil the technical war reparations 
program for these groups of goods. 


How great is the reduction granted? 


The question, perhaps, seems unreasonable, when the- teduction 


is determined as 50% and the war reparations debt of 147 mill. dollars, ‘still 
unpaid on the 1st of July last — as astated above —.in actual fact has’ been > 


reduced by half. : om 


‘Comment would also be superfluous if the matter: edaiteanit to the payment | 
of money. Conditions ate different, however, with regard: to-déliveries of: - 


goods. The real extent of the reduction then depends, ‘besides the actual 
numerical amount, also upon the kind of goods to which the reduction relates 
as well as upon the actual value of the goods themselves. 

As is known, the war reparation goods are valued in accordance with 
the prices of 1938, increased by 10% or 15%. This low price standard has 
considerably increased the war reparations burden worked out in accordance 
with post-war prices. A contributing factor to this has also been ‘the 
circumstance that technical demands for quality of such a nature have been 
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made on numerous war reparations goods, that the expenses in procuring 
them have sometimes exceeded their nominal amount by many times. It 
has been estimated that as a result of these circumstances the war reparations 
Es ri a The war repara- 
burden has increased by at least 50% calculated in accordance with 1944 tions burden — 


° F 5 and the reduction 
prices. To the extent that the general price level on the world market has we — should 
a 


the present 


increased since then — the level for wholesale prices in America is now about eed Fg Mi 
60% higher than in the autumn of 1944 — the difference between the war its np nee 
reparations dollar and the gold dollar has further increased. In accordance 
with the present value of the dollar the war reparations burden may thus be 
estimated as about 2.5 times greater than the nominal amount. According 
to this, the actual extent of the reduction would be about 180 mill. dollars, 


while the remaining war reparations debt would likewise amount to 180 mill. 
dollars. 


This calculation is based on the presumption that all war reparation 
goods share to an equal extent in the reduction granted. However, this is 
not the case and could not be so since the deliveries completed up to the 
present have — as previously pointed out — affected the different 
categories of goods in different degrees. Also, the remaining deliveries 
are influenced in different degrees by the reduction. This is illustrated 
by the following table. 





Group of goods Cancelled deliveries Remaining deliveries Reduction 
Mill. war reparation Mill. war reparation % 
dollars % dollars % 

Machinery and equipment 29.2 39.7 33.2 45.2 46.8 po. g- gol 
Cable manufactures 11.0 15.0 0.0 0.0 100.0 of the cancelled 
Ships 0.0 0.0 39.3 53-5 0.0 = deliveries and the 
Paper industrial products 17.5 23.8 0.7 1.0 96.2 amen 
Timber products 15.1 20.5 0.0 0.0 100.0 
Free deliveries 0.7 1.0 0.3 0.4 70.0 

Total 73.5 100 73-5 100 50 


As can be seen, the lists of the cancelled and the undelivered goods vary 
substantially. The former include all timber products, cable manufactures 
as well as paper industrial products, apart from an insignificant balance. 
In the later list, machinery and equipment as well as ships, comprise a total 
of nearly 99%. This distribution has been disadvantageous for Finland in 
as much as the procuring of metal industrial ‘products and ships has been 
connected with the greatest technical difficulties and the quality demanded 
in respect of these goods has enhanced their price proportionately to the 
greatest extent. The wooden schooners are one of the most extreme cases, 
for which the price has been fixed at 15,000 war reparations dollars, but which 
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cost in manufacture 25 mill. marks, i.e. about 180,000 dollars according to 
the current rate of exchange. 

Even if the manner in which the reduction has been distributed on the 
different groups of goods, has not been the most favourable for Finland, 
it should on the other hand be observed that the cancelled paper and timber 
products belong to goods, for which the world market prices have increased 
most during the last years. If the favourable price conditions remain, the 
placing of these goods on the free market should give a yield many times 
greater than when pricing the goods for war reparations. Many of the metal 
industrial products, now entirely or partly waived, have also been expensive 
and difficult to procure. To these among others belong cardboard and paper I 
factories, paper machinery, motor locomotives, winches, oil switches, heat @ - 
recovery plants and other cellulose and paper industrial machinery and 
requisites, transformers, cranes and electrical power stations. 
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The economic significance for Finland of the reduc- 
tions in the war reparations. 


™ : The war reparations have been a heavy burden for Finland’s national 
ar reparations f deli . heed dead fj 

demanded at th 

Sones & 1196 economy. The war reparations eliveries appropriated during the first year 

of the national yp to 17% of the national product. After that the burden has fallen to 


“present a between 8 and 10%, partly as a result of the reduction in the yearly instal- 
ments, and partly because of the continued rise in production. Now, 
when the yearly instalments sink by half of their original nominal amount, 
their part in the national product will be reduced to 49% — perhaps even 
less. 

The reduction of the war reparations burden naturally means a great 
relief in Finland’s economic position. The economic perspective has become 
brighter, but at the same time the country has been faced with new important 
decisions. As the punctual fulfilment of the war reparations obligations 
has until now dominated the goal ahead, while tasks of lesser importance | 
have been ignored, attention can now, more than previously, be given to i 
those tasks, which so far have had to be left in abeyance. | 

There is, perhaps, nothing astonishing in the fact that suggestions of the 
most varied kinds have already been made for the utilization of the advantages, 
which a reduction of the war reparations imply. It seems to be forgotten, 
however, that although the economic situation has eased, it is still very 
strained and demands the utmost austerity. The remaining war reparations 
- will engulf at least 30 milliard marks. The State has also a number of other 
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debts to redeem; next year alone the repayment of loans at home require | 

[ 8 milliard marks and the foreign loans demand year by year ever greater sions baste bes 
interest and amortization amounts. The rebuilding and the putting back State eo - 
into working order of the worn production machinery has not yet finished ——— 
and the level of consumption of the people is low. All these priority or 

competing needs, demand ample means. The means at our disposal are, 

however, limited and their size is dependent on the results of production and 

of possible foreign credits. These limits must not be exceeded, if inflation is 

at last to be checked and the value of money stabilized. 


Herein also lies, in the writer’s opinion, the great and imperative task 











of the improved economic situation. A possibility has been given to place 
- the finances of the State on an even keel and to save the last remnants 
of the value of the Finnmark. All constructive powers of the community 
should therefore be concentrated towards this goal. A successful solution 
of this task would injeet new life to savings activity and to capital form- 
ation give new pace to production and lead to an enhanced standard of 
living. 
\ The liquidation of the war reparations industry is another task, which 
has appeared directly as a result of the reduction of the war reparations and . 
: P ° ° P P The liquidation 
| which at least deserves to be mentioned in this connection. The industry, of the industry 
. ; , . _. - which has worked 
which hasalready been freed or will be freed from the war reparations deliveries, for the war repara- 
,. ° tion deliveries and 
must find an outlet for its products on the free market at home or abroad. its re-direetion on 
: ° the f ket 
This task has now come on the agenda earlier than was expected and calls is topical earlier 
P ° ° ° ° ° . , than was expec- 
for immediate action. A successful completion of it presumes chiefly quick ted. 
and decisive action by the entrepreneurs. It may also benoted with satis- 
faction that in industrial circles this task has already been started, in that 
a special committee has been appointed by the Finnish Industrial Association 
~~ 


for the investigation of questions connected with this subject. It is, how- 
ever, a question of reorganization with consequences so farreaching that its 
realization demands methodical attention from the Government, in order that 
economic values shall not be wasted, general unemployment not arise, or 
\ other social disturbances be caused. Luckily we have an organisation in 
Soteva which has led the construtive process of the war reparations 
industry and which very likely can with competence side by side with the 
j Government also lead in the liquidation, or the new organization, of the war 
reparations production. 
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A GLANCE AT THE SECOND QUARTER 





*, ven during the second quarter of this year the economic development 

-4 has been characterised by an increased activity within trade and industry. 
Industrial production both for the home market and for exports, has consider- 

The economic de- 

velopment has in ably expanded, likewise import trade and home trade. The harvest possibilities 

eae aes are more promising this year than for a long time. 

the last quarter: On the other hand it should be recorded that the increase in capital has 
continued to be unsatisfactory, and thus the monetary position has become 
still tighter; however, generally speaking money has escaped a further decrease 
in value. The foreign balance of payment has been temporarily weakened as 
a result of the delay in the exports. 

The results of the reduction in the war reparations on the economic life, 


which were promised shortly before the end of the quarter, will be felt later on. 











INDUSTRY. Industrial production has continued to develop satisfactorily 
Industrial produc- . P . 
tion has continued With regard to its } oe Its total volume last quarter is estimated to have 
to increase. 
been at least 25% greater than during the previous year and at least 10%, 
greater than doting the boom year of 1938, in both cases during the corres- 
ponding quarters. 
With regard to the so called home market production this estimation is 
The value of 
duction of ‘the based on information regarding values from numerous representative enter- 


home market in- 
dustry has during prises of different branches. The figures of value have increased since the 
the course of a 
year increased by Second quarter last year; for the building material industry by about 85% and 
100%, but corres- 
ponding ~ for the textile industry, the foodstuffs and luxury industries as well as for the 


—” metal and machinery industries, by a good 100% for each group, and by 


about 120% for the leather and shoe industries. The increase was somewhat 
, over 100% for the whole home market industry. As according to the calcula- 
The volume ' 


pean 0 the tions of the Central Bureau of Statistics the wholesale prices of home industrial 


dustry for the products have at the same time increased much less, i.e. by about 50%, it can 
second quarter is 


estimated to — be reckoned that the actual volume of production during the course of a 
expanded 
- at, since e year has been expanded by about one third. The corresponding increase of 


“Me — the oom the home market production since the boom year of 1938 is about 259% 
The production of the export industry has not expanded as adie as the 
rest of the production. But all its more important branches show increased 
The volume of 


production of the volume figures for the last quarter. The volume of production for the entire 
expo industry , i . 3 
was during the export industry is estimated to have been almost 20% greater during the last 
last quarter about 
20% greater than quarter than a year ago, but still somewhat lower than during the boom 
a year ago. 
year 1938. 
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Index of the volume of the export industry; 
level] in 1935 = 100 


Quar- Sawn Paper and Entire export All more import- 
ter timber Plywood pulp products industry ant branches of 


1938 1946 1947 1948 1938 1946 1947 1948 1938 1946 1947 1948 1938 1946 1947 1948 uctry how ine 
I 97 45 59 67 152 77 98 120 140 59 85 9gI 122 $4 77 8% creased figures for 


II 82 55 70 77 14,131 77 100 123 116 63 83 101 103 60 80 95 the last quarter. 


Ill 75 61 66 138 71 96 107 62 76 96 63 76 
IV 81 60 70 144 84 100 114. 70 76 102 68 78 
I-IV 84 sy 66 141 77 «98 119 64 80 106 62 78 


The cutting of timber is estimated to about 250,000 stds for the quarter , 
The cutting of 


or to about 20,000 stds more than during the corresponding period last year. yor pple 

5s stds greater this 

However, during the quarter a total of only 53,000 stds were exported as year, but exports 
80) 


mewhat less 

compared with 54,000 stds during the corresponding period last year; at the than during the 

: second quarter 

same time the free exports were reduced from 47,000 to 42,000 stds. — The «st year. 
i 1 i 8 duri 

production of plywood increased from 45,000 m* during the second quarter, iiisiiaidias 


last year to 56,000 m® this year. Against this, however, exports decreased duction has in- 
a 


consider- 
from 57,000 to 50,000 m*, of which free exports from 51,000 to 44,000 m%, ably, but the 
export of plywood 


The production of paper industrial products also expanded and was _ has decreased. 
during the quarter greater than ever since the first quarter Of 1939. — The 
manufacture of cellulose totalled 270,000 tons (against 230,000 tons during 
the corresponding period the previous year), of which free exports amounted 
to 199,000 tons (162,000 tons the previous year); at the same time the war, | oe 
reparation deliveries were reduced from 17,000 to 16,000 tons. The production cellulose increased 


E ; y 40,000 tons, of 
of mechanical pulp for sale amounted to 45,000 tons (against 33,000 tons the mateniod pute 


previous year), of which 36,000 tons were free exports (22,000 tons the pre- nt ado pape 
vious year); the war reparation deliveries increased from 6,000 tons to 7,000 
tons. The production of paper increased to 143,000 tons (from 127,000 the 
previous year), of which amount not less than 119,000 tons were free exports 
(123,000 tons the previous year); the war reparation deliveries were at the same 
time reduced from 3,000 to 1,000 tons. 
The building activity has during the last months shown a somewhat 
rising tendency. 
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dd me of production; 

level in 1935= 
100. 
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Index illustrating building operations in Helsinki; 
level in 1935 = 100 


_ ..,. Quarter Plans approved; Buildings inspected; 
Dailding | acho total cubic contents total cubic contents 
increased. 1938 1945 1946 1947 1948 1938 1945 1946 1947 1948 
I 230 65 89 39 90 176 21 125 90 62 
II 185 192 89 «= 83-—s«éd2GS§ 406 II 128 196 210 
Ill 156 66 98 76 II4¢ 20 35 105 
IV 40l 123 154 99 210— «18 87 67 
I-IV 2gr 6809 206 72 177, «16 68 by 
Index of total consumption of cement in Finland; \evel in 1935 = 100 
Quarter 1938 1945 1946 1947 1948 
I 154 165 98 194 265 
II 17! 87 77 109 159 
Ill 172 82 125 150 
IV 199 122 184 102 
I-IV 175 107 125 Ijt 


FOREIGN TRADE. Foreign trade also has generally speaking further 
deans 7 expanded during the last months. Its total volume for the second quarter this 
Sainign tholie wen year is estimated to 97% of that of the »normal» (1935 year’s level) against 
almost »normals ‘ ‘ 
last quarter (= 96% the previous quarter and only 69% during the second quarter last year. 

1935 level). ° 

However, the development has not been the same for the impoxts and 
exports. While the imports have increased very noticeably, so that the volume 
for the quarter was 27% greater than during the corresponding period of the 
normal year 1935, and almost as great as during the boom year 1938, the 
exports somewhat decreased, to 66% of the volume of 1935 and 65% of the 
volume of 1938. Particularly the timber export this year has commenced 

Imports have ° P : ° 
been _proportio- later than usual, and a considerable quantity of export goods are still available, 


nately very high, . 


exports on the it is thus calculated that a levelling out will take place later on. The develop- 
other hand sm 


as to volume. ment of prices has continued to be favourable for the balance of payments, 
in that the average price level for export goods, even previously relatively 
high, has further risen more than the price level for imported goods. As a 
result hereof the balance of trade has been less unfavourable than what the 


The price level 


has risen more for figures of volume lead one to expect. The surplus of imports (cif) over 
export goods than 


for import goods, exports (fob) amounted to nearly 4,600 mill. marks during the last quarter, 
but foreign trade 


has | nevertheless War reparation deliveries of nearly 4,400 mill. marks not included, however, 
resulted in 


= sacplee of on the export side. During the corresponding period last year foreign trade 
marks. | gave an export surplus of about 2,300 mill. marks, war reparation deliveries 
of about 2,000 mill. marks not included. 

The total value of émports increased from over 9,200 mill. marks during 
the second quarter last year to nearly 18,000 mill. marks during the corres- 
ponding period this year. The centre of interest for imports has continued 
to remain on production goods, the value of which amounted to a total of 
12,300 mill. marks, whereof raw materials amounted to a good 8,800 millions 


and machinery and means of transport to nearly 3,500 millions. But the 
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import of consumer goods has also been considerable, 5,700 mill. marks in 
all, of which over 3,600 millions for foodstuff and luxury goods, mostly grain. 
The values for the most important main groups of imports are demonstrated 
in the following table. 


Main import groups during the second quarter; value in mill. marks 


P Goods 1945 1946 1947 oe The total imports 
Grain 247 769 I 107 2414 were nearly 
Other foodstuffs & luxuries 129 632 555 1021 18,000 mill.marks, 
Metals and metal goods 303 827 I 594 3 006 ao 
Machines & means of transport 31 818 I 343 2555 20% machinery 
Mineral fuel II 892 736 3 108 rl yee 
Textile raw materials & textile products 114 436 972 1 363 Patna 
Chemical raw materials & products 120 652 I 221 1 $35 goods and 11% 
Other goods 191 887 1 719 2973 other : a 


Of the imports bought last quarter nearly 24% were purchased in Great 
Britain, 16% in the Soviet Union, 12% in the United States, 9% in Den- 
mark, 7% in Poland, 5% in Belgium and Sweden and 22% in all in other 
countries. 

The total value of free exports amounted to nearly 13,500 mill. marks —— 
as against about 11,500 millions during the second quarter last year. This apenas Cee 
year paper industrial products for nearly 8,300 mill. marks were exported — — wae 
during the second quarter (as compared with 6,700 millions last year), timber a oR? 
for over 4,000 millions (as compared with 3,400 millions) and other goods other goods. 
for nearly 1,100 millions (as compared with 1,400 millions). 

Of the total commercial exports during the last quarter 25°% went to Great 
Britain, 17% to the Soviet Union, 13% to the United States, 6% to France, 

5% to Denmark and Sweden, 4% to Poland and Belgium and 21% in all to 


other countries. 





Index of the volume of foreign trade; level in 1935 = 100 




















Import Export Total trade 

1945 1946 | 1947 | 1948 || 1945 | 1946 | 1947 | 1948 || 1945 | 1946 | 1947 | 1948 
Month 

January 26 | 33 | 95 | 105 31 44] 65] 60}) 15] 39| 80] 83 
February 23 | 32] 89 | 143 2] 34] 39] 90 |] 13] 33] 65 | 117 
March 21] 45] 33] 99 3] 50} 28] 79 |} 13] 47] 31] 90 
April 21 | 40] 35 | 130 5| 48] 55] 98 |] 14] 44] 44 | 116 
May 15 | 48] 81 | 112 51 53 | 90] 56 10] so] 85 | 86 
June 13 | 56] 88} 142 5| 41] 60/ 58 9] 47] 71] 93 

July a2 i gt] a2 8] 35 | 64 10} 49] 82 

August 18 | 581 87 17| 42] 62 18 | 49] 72 

September || 12 | 53 106 a1 | 42] Go 17} 46] 80 

October 14] 49] 95 28} 56| 62 21} §3| 77 

November || 16 | 44 | 103 29 | 56] 70 23 | 50] 86 

December ||__37 |_©3 | 164 401 571 58] || 39 | 59 | 107 
Quarter 1 23. | 37 | 71 | 115 3| 43] 451 75 || 14] 40] 59] 96 
II 16} 48 | 70] 127 5 | 46] 68] 66 11 | 47] 69] 97 

Ill 14 | 61 | 102 15 | 39] 62 15 | 48] 78 

IV 22] gt | 126 32} 56] 63 27} 54] 89 
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In addition to free exports we have exports in the form of different kinds 
of war reparations. The value of these for the second quarter this year 
amounted to 4,367 mill. marks as against 2,017 millions last year. As is shown 
by the figures below the part they have played as compared with commercial 
exports has not been as important as for instance during the years 1945 and 


1946. 


Commercial exports and exports of war reparations and resti- 


Goods 


Logs 
Sawn timber 


A It of the 
free experts this | ywood 


year having been Bobbins 


so far compara- Prefabricated houses » 


tively small the : 
portion of the Mechanical pulp 


war reparation Sulphite pulp 
deliveries in the Sulphate pulp 


total exports has 
been considerably Cardboard 


hi Paper 
fose,). aan ‘est Copper 


tutions during the second quarter 


Reparations etc. Commercial exports 


1945 1946 1947 1948 1945 1946 1947 1948 
1oococub.m. 111 83 51 123 I 184 152 62 
1 000 stds << 28 7 II I 26 47 42 
1000 cub.m. 13 9 5 6 2 37 52 44 
I 000 tons 04 O2 0.2 O.1 0.01 C4: tH Aa 
» 30 = «5 2 O.1 — 8 39 «62 
» » 10 8 6 7 -- 20 22 36 
» » = 3 12 13 0.2 68 go 102 
» » 2 86442 5 3 0.9 51 78 oF 
» » 12 3 a 2 0.1 24 36025 
» » 17 6 3 I 5 77 183. «19 
» » 08 6 I I 0.02 2 0.9 «1.8 


The apportionment of the balance of trade on differentcountries 


year (15%). 
Country 
Soviet Union 
Sweden 
Finland’s trade Denmark 


balance has dur- 
ing the second Holland 


er been re- Belgium 


latively unfavour- Great Britain 
able with all more France 


important trading Poland 


partners. 
United States 
Argentine 
Brazil 
All countries 


during the second quarter; mill. marks 


Surplus of 
Bought from Sold to exports (+), imports (—) 
1946 1947 1948 1946 1947 1948 1946 1947 1948 
1431 714 2854 1027 1723 2 261 —404 +1009 — 593 
792 $49 840 498 646 621 —294 +97 —2I9 
491 537 1659 420 792 688 — se “ar 
58 512 764 st 462 = 521 — ——) ie 
4711045 927 370. $42 496 — —— —aF 
13111758 4330 1257 3113 3 309 —$4 +1355 —t021 
59 464 710 138 479 754 +79 +15 +44 
© 226 1 252 — 125 548 o —I0r —704 
7272031 2074 342 1396 1776 —385 —635 —298 
106 322 434 93 473° 294 —t3. +131 160 
18I 453 195 42 201 57 —139 —252 —138 
5 898 9 24617976 4739 II 545 13 385 —115g +2299 —4591 








Index of the 
volume of im- 

rts; level in 
1935 = 100. (3 
monthly average). 
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74 


ei 




















‘S) 


“ag6e 


THE MONEY MARKET. The money market has further tightened | alien sl 
during the quarter. The capital increase in the monetary institutions has y~ hy 
continued to be weak in spite of an increase in the interest rate for deposits. 
During the quarter the total deposits by the public to the monetary institutions 
increased from about 87,650 mill. marks to about 88,800 millions or by only 
approximately 1,200 millions, of which in the commercial banks by less than 
400 millions, in the savings banks by less than 500 millions and in the co- fg public nae 
operative credit societies by under 300 million marks. The increase in ra 
deposits was somewhat greater or about 1,700 millions, of which over 500 
millions went to the commercial banks, nearly 600 millions to the savings 
banks and nearly 400 mill. marks to the co-operative credit societies. 

The increase does not correspond with the rising demand for credit of 
trade and industry. Thus the bill credits of the commercial banks increased 
from about 18,900 to about 21,800 mill. marks or by about 2,900 millions, 
while the current account credits increased by a good 400 mill. marks. At 


° ‘ ‘ : The demand for 
the same time the granting of credit by the Bank of Finland to trade and credit of trade 


5 " . ‘ " ‘i and industry hag 
industry also increased, chiefly due to direct discounting of private bills and _ increased. 
re-discounts, from about 17,000 mill. marks to about 22,200 millions or 

by not less than about 5,200 millions. — The amount of notes in circulation 


further increased during the quarter from about 26,800 to about 27,200 mill. 


marks. A year ago the note circulation was about 22,400 millions and a year 


before that only about 17,700 million marks. 


The foreign balance of payment has considerably weakened, chiefly as a 
result of the delayed exports. The net indebtedness of the Bank of Finland, . itn tits 
increased from about 1,200 to about 3,800 mill. marks, while the net balances eS eee 
of the commercial banks, which certainly increased somewhat, were insignifi- sly weakened. 
cant at about 300 mill. marks. The total foreign net indebtedness increased 
during the quarter from about 1,160 to about 3,590 mill. marks. A year 


ago the corresponding debt amount was 3,360 mill. marks. 
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Index of the 
: : : : : ; : : : volume of ex- 
108 wate seeeeensbececceeadeccoeescccnsse sees neseesceshecremescaseececocersocceceereieseseees a tt to 
1935 = 100. (3 
7% monthly average). 








1938 1s 3041 1632 3942 1944 1945 1946 1947 


1048 


75 


Pe SL GE RE EE I 





- 
4 





pepe ee 

















186d 


PRICES. The earlier rapid rising tendency of the levels of prices has at 
least temporarily been halted. The wholesale prices on the home market, 
which rose by not less than 40% during the previous year and during the 
first quarter this year by 6%, increased during the last quarter by only 2.6%. 
The increase for the imported goods was on an average somewhat greater, 
3.3%, while the increase for the home produced goods stopped at 2.3%. 
Of these last mentioned the industrial products rose by about 5% and 
thus in some measure reduced the considerable lag in price increase which 
hitherto had been so significant in them. The prices for home agricultural 
products and forestry products, which previously had in proportion risen 

The rise in prices 
has now slack- sharply, were somewhat levelled out, the prices for agricultural products 


en quae oe falling by about 2% whereas prices for forestry products rose insignificantly 


import goods in- 


ased b ut 19 
an Rau by about 1%. 


= pay The cost of living has also during the last quarter increased more slowly 
% and cos 


living by 1.7%. than the wholesale prices or by about 1.7%. 


The price development on the home market; index; level in 1935 = 100 


Increase in % since 


1939 1948 1948 Aug. March 
Aug. March June 1939 1948 
Wholesale prices 117 1074 «1102 842 3 
Of which: 
Imported goods 105 995 1027 878 3 
Finnish goods . 123 1106 1132 820 2 
Of which: 
Agricultural products 115 1456 1431 1144 —2 
Forest products 169 1457 1474 772 I 
Industrial products III 879 924 732 5 
Cost of living 109 829 843 673 2 








Total loans of 
the commercial 
banks; final fig- 
ures in 

marks. 
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HOME TRADE. A direct result of the increase of both the imports as 
well as of the production for the home market has been a noticeable expansion 
of the turnover of goods within the country. Its total value is estimated to 
have been about 6% greater for the last quarter than for the immediately 
preceding quarter. A part of the increase in value depends on the increase in 
prices — which have averaged only about 2.6% — but the greater part is a 
result of the increase in the volume of trade. During the last quarter it is 
estimated to have been about 30—35% greater than during the »normal 
year» 1935 and only insignificantly less than during the boom year 1938. 


Index of commodity trade; level in 1935 = 100 


Quarter 1938 1945 1946 1947 1948 The turnover of 

I 153 280 599 767 1380 goods of home 

II 138 281 638 «= 7921-458 poh tags m4 

Ill 146 280 560 813 with regard to 

IV . 146 516 789 1102 value and volume. 
I-IV 14) 352 672 870 


CROP PROSPECTS. According to the report regarding the harvest 
prospects in the middle of July, worked out by the Board of Agriculture, 
a better than average harvest can mainly be anticipated. 
With regard to temperature conditions the earlier part of the growing 
period has been more favourable than usual. After the exceptionally warm ee 
spring the warm weather has continued. The rain-fall has generally been pects were com. 
specially favourable for the hay crop. Also with regard to cereals the harvest —— 
possibilities are better than average, with the exception of rye. So far, potatoes 
have also developed favourably, and thus the harvest possibilities in this case 
too are estimated to be better than average. 
The Board of Agriculture judge the harvest possibilities in accordance 








Total deposits of 
the commercial 
banks; final fig- 
ures in milliard 
marks. 
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with a special scale, in which the figure 8 indicates very good, the figure 
5 average, and the figure 3 a bad harvest. The possibilities have been judged 


According to the 
condition figures 
of the Board of 
Agriculture the 


harvest prospects Kind of crop 1948 

for this year were Aytumn wheat 5-5 

almost through- ‘ 

out ye Spring wheat 5-7 

better than last Rye 4.6 
year. Barley 5.6 


The falling ten- 
dency on the 
Stock Exchange 


as below with regard to the different kinds of crops. 


Crop prospects in July 


1947 Kind of crop 
4.8 Oats 
4.8 Peas 
5.6 Potatoes 
4.6 Hay 


quarter and 263 millions during the second quarter last year. 


Price index for shares; level in 1935 = 100 


1948 
5.8 
5-6 
5.6 
5.2 

THE STOCK EXCHANGE. The considerable fall in prices on the 

Stock Exchange during the first quarter, averaging over 20%, has during 

the second quarter been counter balanced by a smaller increase, on an average 

5%. The increase was “greatest with regard to the shipping shares (13%), 

and next for industrial shares (on an average 5%), while the average level for 

bank shares fell somewhat. ~ 
The total turnover of the Helsinki Stock Exchange amounted to 356 
mill. marks during the quarter as compared with 333 millions the previous 


1947 
4.8 
4.8 
4-9 
3.8 


Increase + or 























during the first decrease — 
ane te June June June June Apri! May June during the 
, i into a 1939 1945 1946 -1947 1948 1948 1948 guarter, % 
ee ee OS Banks 119° «1602S st28=—S 0202s 99 — ? 
quarter. Industry 148 611 y82 365 322 31S 328 + 5 
General index 137 548 436 292 269 265 273 + 5 
Money market; final figures in million marks 
Commercial Banks 
All banks’ 
foreign debt 
Month Cash Deposits Excess deposits ” 
1946 |1947 |1948 | 1946| 1947| 1948 | 1946| 1947| 1948 || 1946] 1947 |1948 
January  |/3_ 586] 2 984)3 204/16 508/17 913/20 152] 9 299] 5 $13)5 156 ||1 166] 4 806|1 631 
February ||2 653) 2 128)2 922/16 593/18 101/20 335] 8130) 3 748|2 215 || 398] 4621\|1 525 
March 2 262] 3 085|3 863/16 938|18 774/20 760] 7299] 5 C00|4 $85 |/1 289| 3 762|)1 162 
April 2 681] 2 2563 417/16 969/18 939/21 175| 6932] 4148/2 950 ||1 487] 4572/3 196 
May 2 406] 2523/3 113|17047|18 955/21 154] $161] 3752) 586 |/6 509) 3 722/13 135 
June 2 392| 2 3013/3 276]17 270/18 966/21 368] 4616) 4058/1 049 ||8 486) 3 360/3 589 
July 2 322) 2 097 17 234|19 197 4961] 3920 9 289) 1 940 
August 2 220] 2 454 17 286]19 645 5 356) 5 $13 8 620| 1 968 
September ||2 974] 3 131 17 249/19 514 6072] 6 393 7439] 690 
October  |/3 095] 3 os0 17 185|19 270 6 528] 5 170 6350} 588 
November |/2 005] 2 299 17 013/19 098 5 194| 2 860 5595| 364 
December |/|3 756] 6 280 17 $64|19 982 5 901] 6 676 $153] 337 
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SOME EXPLANATIONS OF THE 
UNITAS FIGURES 


The tables and diagrams are based partly on official statistics, partly on data collected by the bank 
itself. For the sake of clearness the material is presented in a uniform manner. For this purpose all the index 
numbers are founded on the same basis — the year 1935, recommended at an inter-nordic meeting of statis- 
ticians as a suitable basis for calculating indices. 


STATE FINANCES AND RATES OF INTEREST. The foreign debs is converted into marks at current 
rates of exchange. — The gold value of the mark is calculated at the selling price of the Bank of Finland for 
dollars; the par of exchange acting as a basis. 


THE MONEY MARKET. In general the tables and diagrams are based on the material provided by the 
official banking statistics. — The internal loans of the Bank of Finland include mortgages, loan accounts, 
discounted and re-discounted bills. — Total deposits in cial banks include deposits on long term 





and current accounts held by private individuals and accounts of other credit institutions; loans embrace 
Finland bills, individual loans, accounts with overdraft facilities and loans to Finnish credit institu- 
tions. — The deposits in financial institutions embrace deposits and cheque accounts of the public in the 
commercia) banks, deposits in savings banks, co-operative credit societies, the Postal Savings bank, the 
savings funds of co-operative societies, mortgage institutions and deposits and cheque accounts of the public 
in the Central Bank for Co-operative Credit Societies Ltd. 


PRICES. The wholesale price index is the index of the Central Statistical Office. — The cost of living index 
which is officially calculated by the Ministry of Social Affairs,is here given in two different series, the one with 
the year 1935 and the other with the period Aug. 1938—July 1939 as a basis. 


INDEX FOR INDUSTRIAL PRODUCTION. The series of indices are based on the bank’s own material. 
For the export industry the data regarding quantities have been obtained partly from the industrial associations, 
partly from the concerns themselves; the data refer to about 85% of the whole export industry. — Regarding 
the home industrial market, the data for the value of production are received direct from the concerns, altogether 
representing about 40% of the corresponding total production. In calculating the corresponding index of volume, 
the wholesale price index for the home industrial products has been used. The index for the volume of produc- 
tion, which thus can be established therefrom, is however, uncertain, provided the price spread continues to 
be as great as it has been since the war. The index in question will therefore not be given in the form of tables, 
until the price movements have slackened somewhat and before the structure of industrial production has again 
been stabilized. 


INDICES FOR IMPORTS AND EXPORTS. The tables are based on material obtained from the Sta- 
tistical Office of the Board of Customs. Neither war reparation deliveries nor so-called restitution goods are 
included in the export figures. 


COMMERCE. The tables and indices are based partly on the official statistics and partly on the bank's 
own statistics. — The index for shares is based on 13 representative Stock Exchange papers; their share in 
the index is proportionate to the size of the share capital of the different concerns in 1935. 




















STATE FINANCES AND RATES OF INTEREST 
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National Debt Daten adhiniiens Gold || Rates of interest, 
‘ value average 
Year Forei Total pene guetet of the i Official 
oreign fe) — | D it 
Month Taxes | Total || Finnish |; —i 
Mill. mks | Mill. mks || Mill. mks | Mill. mks % — aol . % 

1935 2 763 4020 2597 4559 | 50.6 4.0 3.8 

1938 1 078 3 554 3 612 5 535 $0.3 4.0 3-5 

1944 6098 | 67322] 15634 | 37499 47-5 4.0 3.5 

1945 19947 | 85506) 24735 | 42897 26.2 4.0 3.5 

1946 31587 | 104769 || $2276 | 104 345 17.2 4.0 3.5 

1947 38557 | 118 100 57 822 94 261 17.2 4-35 3.5 

1947 April 34877 | 111982 || 49260 | 106990 17.2 4.0 3.5 

May 35 280 | 110296 || §1 577 | 110 521 17.2 4.0 3.5 

June 36123 | 113262 || 52823 | 117 894 17.2 4.5 3.5 

July 38 331 | 115 864 | 51398 | 113 136 17.2 4-5 3.5 

Aug. 38 389-| 116885 || 52080 | 110946 17.2 4:5 3.5 

Sept. 38 770 | 118 292 §3 052 | III 129 17.2 4:5 3.5 

Oct. 38918 | 118083 || 57225 | 108 102 17.2 4.5 3.5 

Nov. 38 371 | 115 286 57 582 | 107 259 17.2 4:5 3.5 

Dec. ° 38557 | 118100 57 822 94 261 17.2 5-25 3.5 

1948 Jan. *38 694 | 116200 |} 59 693 95 213 | — 5.25 4.0 

Febr. 39753 | 112930 || 62 863 98 638 og 7.25 4.0 

March 40193 | 117244 || 65341 | 100042 = 7.25 4.0 

April 41137 | 117341 || 68662 | 103 154 17.2 7.25 6.0 

May 41532 | 114380 || 7oo13 | 103 579 17.2 7.25 6.0 

June 41 495 | 115 704 ‘ ‘ 17.2 7.25 6.0 

Internal debt = J National Debt of Finland | = Foreign debt 
1 FAT TIE, i" 

- y 1939 1944 1945 1946 1947 148 Ce 

100 100 
80 80 
0 00 
Ps “0 
20 . 20 
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Bank rates of interest 
Lowest discount rate of Bank of Finland = § 








| = Deposit rate of commercial banks 
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THE MONEY MARKET 
Figures for the last day in mill. mks 





















































Bank of Finland Commercial banks Total 

Year Gold o- jem OF 
wu. c 

Month reserve, | Notes in| Credits ie Depo- Loans ||'* at een 
foreign |circulation| to State lits sits _ ——— 

UTICUCICS 

1935 1739 1 381 - 782 7 980 7 462 13 996 
1938 3 402 2 086 _— 1177 10 755 9 212 19 940 
1944 522 | 15 657 17528 | 19976 || 26471 16 822 44 $21 
1945 1670 | 13598 | 18450 | 22397 || 35307 | 22293 61 401 
1946 1917 | 18233 | 17322 | 29409 | 35430 | 29530 || 69 969 
1947 623 25 162 18 386 | 34896 || 44336 37 660 85 428 
1947 April 1933 | 21566 | 19744 | 32173 || 38311 | 34164) 74 405 
May 1895 | 21653 | 17500] 31451 || 38964 | 35 212 75 290 
June 1160 | 22415 18 256 | 32 163 39 103 35 045 76 046 
July 1251 | 22956 19 275 | 32033 || 40027 36 107 77 264 
Aug. 763 | 23945 | 20938 | 33241 || 41485 | 35971 79 069 
Sept. 778 24 484 20 507 | 32 396 42 807 36 414 81 102 
Oct. 466 25 129 21 073 33 697 42970 37 801 81 390 
Nov. 687 25 809 17 928 34 207 41 139 38 279 80 303 
Dec. 623 25 162 18 386 | 34 896 44 336 37 660 85 428 
1938 Jan. 1486 | 23 258 17850 | 31 843 44 425 39 269 85 678 
Febr. 1935 | 24448 | 14632] 32469 || 41954 | 39740 84 182 
March 2588 | 26776 | 17553 | 33855 || 44659 | 40074 87 632 
April 670 | 27850 18210 | 36617 45 220 | 42270 89 047 
May 846 27 112 14674 | 37117 43 608 43 022 88 090 
June 920 | 27204 | 15794 | 37627 || 43837 | 42788 88 845 
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Raw ma- | Machinery,| Food- Other 
Year testes & | means of stuffs con- Total || Surplus of 
Month or-wa transport & sumption || imports || imports 
eed Oe ee goods 
1935 2 433 993 823 1 095 5 344 — 896 
1938 3571 I 923 I 200 1 913 8 607 209 
1944 3 003 1 610 2 629 1 677 8 919 2 587 
1948 2 859 869 2 636 457 6 821 T $93 
1946 10 754 4 887 6 311 2322 24 274 I 224 
1947 22 718 10 023 9 635 4512 46 888 1 676 
1947 April 401 475 446 141 1 463 — 644 
May 2 035 795 553 460 ' 3843 || —rorz 
June 2 196 672 662 409 3 939 — 644 
July 2 445 1 198 870 386 4 899 —869 
Aug. 2 133 789 722 370 4014 || —1 477 
Sept. 2 70§ 875 1 178 438 5 196 389 
Oct. 2 595 I 102 I 044 477 5 218 334 e it 
Nov. 2 076 1 197 I 234 463 4970 —47 
Dec. 3 306 I 592 I 313 867 7 078 3 299 
1948 Jan. 1922 666 892 482 3 963 1 458 
Febr. 1 858 913 1127 387 4 285 931 
March 1 653 794 625 517 3 589 602 
April 2172 1 328 791 653 4944 454 
May 3 086 1 056 I 294 610 6 026 2 330 
June 3 547 I 115 I 550 793 7 005 1 804 
Imports & exports, total value 
lmports = J 12-month averages i= Exports 
Dotted lines show import price index acc. to trade statistics; level in 1935 = 100 
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EXPORTS 
2 Value in mill. mks 
in cre rene pes mem wre —_—_—_—_— 
Year Animal Wood & falp Other _ Reparation 
Month foodstuffs goods products goods exports deliveries 
1935 454 2 696 2516 574 6 240 — 
1938 699 3 360 3 458 881 8 398 -_ 
1944 I 2 086 2 350 1 895 6 332 265 
1945 65 1 908 2 529 726 5 228 8 172 
1946 141 9 744 II 199 1 966 23 050 8775 
1947 55 19 454 21 722 3.981 || 45 212 10 407 
1947 April | 6 567 1 088 446 2 107 620 
May || 4 1 152 3 236 463 4 855 960 
June 7 1 724 2 408 444 4 583 1 129 
July ro) 2 650 2 817 301 5 768 798 
Aug. II 2 897 2 315 275 5 498 827 | 
Sept. 4 2 629 1 892 282 4 807 1523 | 
Oct. 2 2 428 1 974 480 4 884 635 | 
Nov. 2 2 329 2 316 370 5 O17 907 | 
Dec. 2 I 70§ 1 723 349 3.779 919 
1948 Jan. 3 667 1 603 232 2 505 742 
Febr. |; 1 954 2 095 304 3 354 765 
Match | I 797 1 840 349 2 987 895 | 
April te) I 121 2972 397 4 490 1 129 
May | ° 1 184 2 168 344 3 696 1 356 
June | I 1 716 3124 360 5 201 1 879 
Value of free exports & reparation deliveries 
Free exports = 12-month averages = Reparation deliveries 
Dotted lines show export price index acc. to trade statistics; level in 1935 = 100 
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Value 0 osparte, main groups 
Paper & pulp products = J 1 | = Wood goods 
&, Dotted lines show export price abet @ a ‘te trade statistics; level in 1935 = 100 
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EXPORT INDUSTRY 
matan 5 af peniestion venues; an in 1935 (for sawn goods & pulp 1934/ 36) = 





























































































































<a Sawn Plywood sche Chemical News- Other ar 
Month goods pulp pulp print paper | ind 7 try 

1935 100 100 100 100 100 100 100 

1938 85 141 88 124 136 11§ 106 

1944 36 54 14 37 33 1It 39 

1945 50 49 30 42 38 104 48 

1946 55 77 28 63 85 138 62 

1947 66 98 30 81 92 153 78 

1947 April 73 96 50 79 85 135 81 

May 67 101 37 89 102 154 79 

June 68 103 37 84 117 135 80 

July 61 74 41 65 88 117 67 

Aug. 65 93 30 72 102 153 75 

Sept. 73 112 24 84 103 154 85 

Oct. 76 104 22 81 76 166 82 

Nov. 66 100 12 77 76 152 75 

Dec. 7o 95 16 81 76 153 78 

1948 Jan. 66 123 23 go 83 169 83 

Febr. 68 120 31 100 93 189 88 

March 68 117 44 88 go 149 84 

April 78 134 62 109 131 158 101 

May 75 113 54 93 107 151 92 

June 78 122 54 93 122 136 93 

Export industry, index o tion 
Value = J 13 seeath aa level ff, 1935 = 100 | = Volume 
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Export industry, index of volume 


12-month averages; level in 1935 = 100 
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PRICES OF GOODS 
Index; level in 1935 = 100 (for cost of living also Aug. 1938 — July 1939 = 106) 










































































Wholesale prices for home market goods Cost of living 
Year Agricult. | Forest | Industrial| Im- an | Level j Level 
Month products | prod. prod. | ported Bass: J a = ~~ 
Finnish | Finnish | Finnish | goods || ‘goods |'9351) 1939100 
1935 100 100 100 100 100 100 93 
1938 117 145 110 104 114 108 100 
1944 260 364 280 333 305 219 201 
1945 420 545 399 443 438 397 282 
1946 652 834 594 763 686 490 450 
1947 I O10 1 063 636 904 825 636 584 
1947 April 941 903 599 866 766 594 546 
May 946 903 603 889 775 609 559 
June 970 909 603 895 781 618 567 
July 967 982 613 909 799 648 595 
Aug. 1 o1g I 169 649 926 853 661 607 
Sept. I 034 I 207 650 926 862 672 617 
Oct. 982 I 271 681 940 882 689 632 
Nov. I 453 I, 322 704 957 968 751 690 
Dec. I 571 1 386 738 962 I O10 785 720 
1948 Jan. I 504 I 415 771 983 I 026 832 763 
Febr. I 479 I 428 788 992 I 033 821 753 
March || 1 456 I 457 879 995 1 074 829 761 
April I 393 1 458 894 | 1019 1 079 834 765 
May I 391 I 474 908 I 025 1 089 834 765 « 
June I 431 1 474 924 | 1027 || 1 102 843 773 
Home market wholesale prices 
Home market goods = J Index; level in 1935 = 100 | = Imported#goods 
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prices & Cost of Living 
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Year — Prices of shares;level in 1935= 100] Bank. || goods 
Month || inde; | Sales | Bank | Industrial} All |) ™PtCiss — 
in . truck. 
1935=100 || Mill. mks | Shares | shares | shares || Number || axle km 
1935 100 235 100 100 100 724 686 
19 38 145 222 123 135 131 $47 761 
1944 208 488 121 282 240 101 ° 
1945 352 1 330 134 54° 415 79 749 
1946 672 1 188 125 469 363 108 820 
1947 870 I 249 104 385 308 115 824 
1947 April 684 82 105 388 310 10 73 
May 907 106 104 371 296 5 77 
June 787 75 102 365 292 12 68 
July 743 70 99 348 282 5 68 
Aug. 789 53 98 348 282 8 7o 
Sept. 897 166 102 384 308 II 69 
Oct. 960 152 103 424 337 8 69 
Nov. || 1071 Ilo 103 418 332 12 64 
Dec. I 326 200 104 423 336 7 65 
1948 Jan. I 119 122 110 423 337 8 66 
| Febr. 1 706 105 105 377 304 8 73 
| March] "1 310 106 99 313 259 14 79 
| April || 1 368 147 102 322 269 II 84 
| May 1 $46 89 101 315 265 9 | 73 
| _ June I 455 120 99 328 273 2 4 : 
Prices of shares on Helsinki Stock Exchange 
Industrial shares == J Level in 1935= 100 | = Bank shares 
= 1939 1944 1945 1946 1947 1948 vo 
S00 800 
600 600 
| | 
| | | 
Turnover of the wholesale trade 
Value = j 12-month averages; level in 1935 = 100 | = Volume 
%o| % 
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